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@A} DOMESTIC EQUITY

¢ Indian equity indices extended gains for the second
straight week on easing domestic wholesale-based

@ GLOBAL EQUITY

e US stocks slumped this week following weak retail

price inflation and cuts to windfall tax on crude and
aviation fuel by the government S&P BSE Sensex
and Nifty 50 rose 0.6% and 0.4%, respectively.

Many sectors ended positive with power, capital
goods and oil & gas rising the most. S&P BSE Power,

sales numbers and as tight job market data renewed
concerns over continuation of an aggressive
monetary policy stance by the Federal Reserve (Fed)
which may lead the economy to recession

Britain’s FTSE ended lower by 1.2% on recession

worries, sell-off in consumer stocks and as a rise in
food prices raised fears of an aggressive monetary
policy stance by the Bank of England

S&P BSE Capital Goods and S&P BSE Oil & Gas
advanced 2.1%, 2.1% and 1.8%, respectively.

e However, some gains were capped due to an
intermittent rise in crude oil prices and sell-off across
sectors after weak US economic data that raised
recession worries.

e S&P BSE Consumer Durables, S&P BSE Auto and
S&P BSE Healthcare fell 1.7%, 1.1% and 0.9%,

Asian equities ended higher. Japan’s Nikkei
advanced 1.7% after the Bank of Japan maintained
status quo at its policy meet, and as weak yen aided
exporters

Hong Kong’s Hang Seng rallied 1.4% on hopes of a

respectively. recovery in Chinese economy amid expectations that
Chinese authorities will announce more measures to
Week 3 month 1 year . -
SRETGETE | el e || e stimulate the pandemic-hit economy
S&P BSE Sensex 0.60 2.40 1.95 e China’s Shanghai Composite ended higher by 2% on
Nifty 50 . 0.40 2.64 152 foreign fund inflows and after the country’s officials
P [EEIS ([GIeEr -0.66 i gl assured that the worst was over in the battle against
S&P BSE Smallcap -0.79 -0.38 -6.33 Covid-19
S&P BSE Bankex 0.13 5.07 11.44
S&P BSE CG 2.10 8.61 14.55 e These gains were kept under check, as investors
S&P BSE FMCG -0.16 -1.36 17.67 closed positions ahead of Lunar New Year holiday
S&P BSE IT 1.76 2.91 -19.30 and weak economic data.
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e Government bond prices ended lower in the week e However, a sharp fall in yields was capped after initial
ended January 20, 2023. The yield of the 10-year jobless claims fell last week, indicating that the labour
benchmark 7.26% 2032 paper closed at 7.35% on market is strong amid a slowing economy
January 20, 2023 compared with 7.30% on January

e The yield of the 10-year benchmark treasury bond
13, 2023 ended at 3.40% on January 19, 2023, compared with
¢ Persistent worries that the finance minister may 3.51% on January 13, 2023
announce higher government borrowing in her

upcoming budget speech kept yields elevated during e
B DOMESTIC NEWS

the week
¢ Intermittent spikes in crude oil prices also kept bond ¢ India’s wholesale price index-based inflation declined
prices under pressure to 4.95% on-year in December 2022 from 5.85% in

o However, a further fall in bond prices was capped the prior month.

after the Bank of Japan decided to keep its yield e India’s trade deficit widened to $23.76 billion in
curve control target and interest rate unchanged December 2022 compared to $21.68 billion in the
same month in 2021 and $23.89 billion in November
2022. The exports declined by 12.2% from a year
earlier to $34.48 billion in December 2022, while the

o imports fell by 3.5% from a year earlier to $58.24
e Meanwhile, in the debt sale held on January 20, billion in December 2022

2023, the central bank auctioned 7.38% government
securities (GS) 2027, 7.26% GS 2032 and 7.36% GS
2052 for a total notified amount of Rs 28,000 crore.

o A sharp fall in US treasury yields amid speculations
over rate cuts by the US Fed following a set of weak
economic data also prevented further fall in gilts

e The Reserve Bank of India (RBI) in its monthly
bulletin said, in 2023 Indian economy to strengthen
its position on the global stage while the rest of the

10-Year Benchmark G-Sec Yield world grapples with an impending recession, war and

inflation.

7.80% -

7.50% 1 e Government will give additional Rs 2000 crore to

7.20% 1 states under the Special Assistance for Capital
6.90% - Investment scheme to incentivise them to scrap old
6.60% | vehicles and provide tax concessions to individuals
for it.
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239332348 324 5 for promoting point-of-sale and e-commerce
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D D T transactions using RuPay debit cards and low-
Source: CRISIL Fixed Income Database volume payments to merchants on the BHIM-UPI
platform.
@ GLOBAL DEBT e Government relaxed performance bank guarantee

norms to promote ease of doing business and attract

e US treasury prices rose sharply following a set of investment in coal block auctions.

weak domestic macroeconomic data and as yen
weakened against the dollar due to the Bank of
Japan's decision to maintain ultra-low interest rates

e Government reduced windfall tax on crude oil to Rs
1900 per tonne from Rs 2100 per tonne.
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RBI changed rules related to acquiring shares in
banks to ensure ownership is well diversified and
shareholders are fit and proper.

RBI is working on a set of guidelines for expected
credit-loss provisions for banks to align its rules with
the global regulatory framework.

RBI said the fiscal health of states has improved from
a sharp pandemic-induced deterioration in fiscal
2021 on the back of a broad-based economic
recovery.

Securities and Exchange Board of India (SEBI) plans
to come out with a reward system for informants
providing tips that will help it recover fines from
elusive offenders.

SEBI allowed investment managers of Real Estate
Investment Trusts (REITs) and Infrastructure
Investment Trusts (InvIiTs) to conduct meetings of
unitholders through video conferencing and other
audio-visual means.

@ GLOBAL NEWS

e US producer prices eased to 6.2% on-year in
December 2022 compared to revised 7.3% gain in
November 2022. On a month-on-month basis,
producer prices fell 0.5% in December 2022 from
revised 0.2% gain in November 2022.

US industrial production rose 1.6% on-year in
December 2022 compared to 2.5% gain in November
2022.

US retail sales fell 1.1% on-month in December 2022
compared to 0.6% decline in November 2022.

US export prices rose by 5% on year in December
2022, easing from a downwardly revised 6.1% rise in
November 2022. While imports rose 3.5% on year,
higher from a 2.7% rise.

Eurozone consumer price inflation slowed to 9.2%
on-year in December 2022 from 10.1% in November
2022, while core consumer prices increased to 5.2%
from 5%.

Eurozone posted a current account surplus of 13.4
billion euros in November 2022, compared to a
revised 4.5 billion euro deficit in October 2022.

UK annual inflation rate eased to 10.5% on-year in
December 2022 from 10.7% in November 2022,
while core inflation rate was unchanged at 6.3% from
the previous month.

UK’s goods trade gap widened to 15.6 billion pounds
in November 2022 from a revised 12.3 billion pound
deficit in October 2022.

UK unemployment rate remained unchanged at 3.7%
in the three months to November 2022 compared to
the previous period.

China’s economy expanded 2.9% on-year in fourth
quarter of 2022, easing from a 3.9% growth in third
guarter.

China’s industrial production expanded 1.3% on-year
in December 2022, slowing from 2.2% growth in the
prior month.

China kept the one-year loan prime rate (LPR) and
five year LPR unchanged at 3.65% and 4.30%,
respectively.

The Bank of Japan maintained its key short-term
interest rate at -0.1% and that for 10-year bond yields
around 0% during its January 2023 meeting.

Japan’s annual inflation rose to 4% in December
2022 from 3.8% in November 2022, and the core
inflation increased 4% on-year in December 2022
from 3.7% in the previous month.

Japan producer prices surged 10.2% on-year in
December 2022 from 9.7% in the previous month.

Japan industrial production decreased 0.9% on-year
in November 2022, after rising 3.8% in October 2022.
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DAY
e US CB Leading Index, December
Monday, Jan 23, 2023 e Eurozone Current Account, November
e BoJ Meeting Minutes
e US S&P Global Manufacturing/Services/Composite PMI Flash,
January
e US Richmond Fed Services/Manufacturing Index, January
e Eurozone S&P Global Manufacturing/Services/Composite PMI Flash,
Tuesday, Jan 24, 2023 January
e UK S&P Global/CIPS Manufacturing/ Services/Composite PMI Flash,
January
e Japan Jibun Bank Manufacturing/Services/Composite PMI Flash,
January
e UK Producer Prices Index, December
Wednesday, Jan 25, 2023 e Japan Coincident Index final, November

e Japan Leading Economic Index final, November

e US GDP Growth Rate QoQ Advance, Q4
e US Wholesale Inventories Advance, December
e US Core PCE Prices QoQ Advance, Q4
e US Real Consumer Spending QoQ Advance, Q4
e US New Home Sales, December
Thursday, Jan 26, 2023 e US Kansas Fed Manufacturing/Composite Index, January
e US Chicago Fed National Activity Index, November
e US Building Permits, December
e US Durable Goods Orders, December

e US Initial Jobless Claims, January 21
e US PCE Price Index, December
e US Personal Income, December
Friday, Jan 27, 2023 e US Personal Spending, December
e US Michigan Consumer Sentiment, January

e US Pending Home Sales, December
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Disclaimer: CRISIL Research, a division of CRISIL Limited (CRISIL) has taken due care and caution in preparing this Report based on
the information obtained by CRISIL from sources which it considers reliable (Data). However, CRISIL does not guarantee the accuracy,
adequacy or completeness of the Data / Report and is not responsible for any errors or omissions or for the results obtained from the
use of Data / Report. This Report is not a recommendation to invest / disinvest in any entity covered in the Report and no part of this
report should be construed as an investment advice. CRISIL especially states that it has no financial liability whatsoever to the
subscribers/ users/ transmitters/ distributors of this Report. CRISIL Research operates independently of, and does not have access to
information obtained by CRISIL’s Ratings Division / CRISIL Risk and Infrastructure Solutions Limited (CRIS), which may, in their regular
operations, obtain information of a confidential nature. The views expressed in this Report are that of CRISIL Research and not of
CRISIL’s Ratings Division / CRIS. No part of this Report may be published / reproduced in any form without CRISIL’s prior written
approval. CRISIL or its associates may have commercial transactions with the company/entity.

MUTUAL FUND INVESTMENTS ARE SUBJECT TO MARKET RISKS, READ ALL SCHEME RELATED DOCUMENTS CAREFULLY.

Disclaimers: This document is for information purposes only and is not an offer to sell or a solicitation to buy any mutual fund units /
securities or to have business relations with Union Asset Management Company Private Limited (the AMC) / Union Trustee Company
Private Limited (the Trustee Company) or any of its associates. The information in this document is as of January 20, 2023, unless stated
otherwise, and may change without notice. The information in this document alone is not sufficient and should not be used for the
development or implementation of an investment strategy. Neither the Sponsors/the AMC/ the Trustee Company/ their associates/ any
person connected with it, accepts any liability arising from the use of this information.

This report and the views expressed in this report are that of CRISIL Research. The Sponsors/ the AMC/ the Trustee Company/ their
associates/ any person connected with it, do not warrant the completeness or accuracy of the information and disclaim all liabilities,
losses and damages arising out of the use of this information. The recipients of this material should rely on their investigations and take
their own professional advice.

Statutory Details: Constitution: Union Mutual Fund has been set up as a Trust under the Indian Trusts Act,1882; Sponsors: Union Bank
of India and Dai-ichi Life Holdings, Inc.; Trustee: Union Trustee Company Private Limited, [Corporate Identity Number (CIN):
U65923MH2009PTC198198], a company incorporated under the Companies Act, 1956 with a limited liability; Investment Manager: Union
Asset Management Company Private Limited, [Corporate Identity Number (CIN): U65923MH2009PTC198201], a company incorporated
under the Companies Act, 1956 with a limited liability. Registered Office: Unit 503, 5th Floor, Leela Business Park, Andheri Kurla Road,
Andheri (East), Mumbai - 400059.Toll Free No. 18002002268 - Non Toll Free. 022-67483333 - Fax No: 022-67483401 - Website:
www.unionmf.com - Email: investorcare@unionmf.com




